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4 ‘we & for the purpose of acquiring the 
“ valuable patents controlling the 


Several Applications Pending ‘1 — : : 
4 successful projection of motion pictures 1p 


this country and Europe, and for the pur- 
pose of establishing a monopoly of the ani- 


. mated picture business. It is incorporated 
FOREIGN PATENTS ma under the laws of West Virginia, with 
3 $1,000,000 capital stock, in shares of $20- 
Broad Protection Secured in 4 each, fully paid and non-assessable. This- 
the Best Countries of Europe 4) company is a consolidation, based : 
\ 1. Upon the various patents covering the- 
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projection of animated pictures on screens, 
as owned by the New York Photo-Project- 
ing Company. 

2. The patents, business, plant, and stock 
on hands of the American Kinetoscope Com- 
pany, and its London connection at 17 and 
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of the New Vor Photo- Projecting Com- J coy AS 
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of the American Kinetoscope Company. All THE MOVING 
PICTURES. 


Thomas Armat, of Washing- 


What the Armat patents are can be seen 
from the following articles printed in the 
New York /ournai’s and. the New York 
Sun’s Washington dispatches, February oth: 
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Vrtor to this final deelsion Armat bad} 
ala won before the Board of Appenis ott 
the Patent Office.‘ The infringing mia- 
clihes aresthe bivgraph, tue projectoscone, 
ninde by the Edison people: the ciucmaty | 
xureph, the vitascope and all others of siti} 
ifucs character. 

Armat, prior to the rendering of this de-| 
vision, had already begun suit against the 
American Mutoscope Company of New 
York for 340.000 and an accounting, 

He bas sotd all his patents to the Ani- 
mated Photolrajecting Company. whica 
“usa reeent!y capitelized for 3500.0 under | 
the laws of New York, Tig company ir{ 
now believed to beld an wbeolute monopoly 
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eoaotrey ‘and the best parts of urope, 
where Aymat Med bis parents. 
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t is not necessary to reprint further news 
dispatches on this subject. The two de- 
feated parties in the above case were the 
‘American Mutoscope and Biograph Com- 
pany, of New Vork, assignees of Herman 
Casler, and E. & H. T. Anthony, of New 
York, assignees of Woodville Latham. 
From the decision of the Commissioner of 
Patents these parties had the right of appeal 
“to the Court of Appeals of the District, which 
is the court of last resort. The American 
Mutoscope and Biograpbh Company dropped 
out. E. & H. T. Anthony took the case 
ap. Ou January 8, 1901, the Court of Ap- 
speals handed down a decision affirming the 
decision of the Patent Office in favor of 
Armat. Afterwards a motion was made for 
a rehearing. This motion was overruled 
March 9, tg90r, when the decision became 
nal. 


Growth of the Theatrical 
Business 

oseph Jefferson tells in tis autobiography 

t when he was a young man the troupe 
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with which he was connected was frequently 
antagonized by a public sentiment that was 
very adverse to the licensing of theatres— 
devil's playhouses, as they were then called. 
At Springfield, I11., the troupe was not per- 
mitted to perform until Abraham Lincoln 
went before the legislature and succeeded 
in having an absolutely prohibitive tax re- 
duced. So that within the experience of 
men yet on the stage, a narrow, proscriptive 
public sentiment tried to bar out reputable 
theatrical companies from cities like the one 
mentioned. How public sentiment has been 
revolutionized within halfa generation, can- 
not be better shown than by quoting from 
an article in a recent issue of the Saturday 
Evening Post: 

In a few weeks the theatres of the coun- 
try will close the most prosperous season in 
their history. They have never before re- 
ceived such prices, and they have never 
before held so many people as they have 
during the past seven months. 

During the past winter they have received 
in many instances fully fifty per cant. more 
than the usaal prices, bat in spite of all this, 
the houses of amusement have generally 
been crowded, and millions of doUars have 
been paid to witness the performances. 

Every year the theatre grows more im- 
portant. Every day the population which 
makes andiences grows larger. Every day 
the desire for theatrical entertainment 
grows stronger. In the big centers of popu- 
lation millions of people are living in apart- 
ment houses, and their main reliance tor 
diversion is the theatre. 


Thus have strenuous efforts on the part 
of the theatrical interests of the country 
been required to keep pace with its enor- 
mous strides of population. the advance of 
education, the development of the public 
press, and the relatively rapid growth of 
city over country population. Palatal 
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theatres are springing up everywhere, and 
millions of new capital within the last few 
years have gone into amusement enter- 
prises. These large city populations each 
year pay relatively more and more for 
amusements. 

t needs no argument to support the asser- 
tion that the discovery of the beautiful art 
of animated photography was most timely, 
nor is to be wondered at that in the four or 
five years of its growth it has developed an 
artistic perfection and a very large volume 
of business that warrants high hopes that 
the near future will witness results greatly 
surpassing anything shown in the past. 


Prospects of Animated Pho- 
tography 


A theatrical performance is a costly affair. 
The salaries of performers coupled with the 
cost of transportation eat heavily into the 
door receipts. The failure of so many theat- 
rical enterprises of the minor sort is due to 
this fact. It follows that any art or device 
that will at once decrease the heavy expense 
alluded to, and at the same time maintain the 
door receipts, has almost fabulous earning 
power. This winning combination is cheap- 
mess and efficiency, exactly the qualities 
which a four years’ test has already demon- 
strated to be- the one possessed by the 
animated picture machine. 

When we reflect upon the immense pat- 
ronage of the theatres, the thirst for amuse- 
ment, and the enormous amount of money 
daily spent in gratifying this taste, and real- 
ize that with a motion-picture machine a 
single operator can perfectly reproduce 
“turns ’’ that cost in some cases thousands 
of dollars to produce, we begin to realize 
the profits of the motion-picture machine. 


— 
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This new and beautiful art is in its in- 
fancy. Its advertising and educational feat- 
ures are almost entirely undeveloped. In 
no other way can scenes of foreign life and 
travel be so perfectly illustrated and in- 
delibly impressed. Thus an audience can 
visit during an evening the remotest corners 
of the earth and see accurately and inex- 
pensively reproduced the rea/, moving, actual 
life of the scenes visited. Such results, con- 
stantly renewed, can never grow stale. 

Very often a patented article is offered 
to the public that is beautifully con- 
structed and does beautiful execution. But 
the question remains: Is there a demand 
for the patented article and has it the neces- 
sary earning power? This very important 
question may be checked off as to the 
motion-picture machine, and the confi- 
dent assertion can be made that its field of 
usefulness is exhaustless, and that there 
never was a patented machine of such 
tremendous earning power in com- 
parison to its cost. 


A Sensational Beginning 


Since the initial theatrical exhibition in 
this country given by Thomas Armat 
on the night of April 5, 1896, at Kos- 
ter & Bial’s large theatre in New York, 
to which representation the New York Her- 
a/d devoted the greater part of an illustrated 
page, and the other metropolitan papers 
equal prominence, the business has shown a 
steady growth, with correspondingly large 
profits. A careful computation showed that 
before the monopoly of the business was se- 
cured by this company, hundreds of illegal 
animated picture machines were being ex- 
hibited in this country alone, nearly all of 
them used in the giving of various kinds of 
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public entertainments. A large proportion 
of the traveling variety and burlesque 
troupes were equipped with them; they 
were used in all, or nearly all, of the vaude- 
ville houses, of which there are now regular 
circuits ; saown regularly in the Eden Musee 
and similar enterprises elsewhere, and also 
used very largely, and with most satisiac- 
tory results, in lyceum work. 

rom these facts it will be seen that the 
best theatre patronage in this country en- 
dorses, patronizes, and makes highly profit- 
able a continuous daily exhibition of ani- 
mated photography extending over several 
years. The large use of the device in lyceum 
and educational work proves the same thing. 
At the same time, the steady demand in ani- 
mated photography by the variety and bur- 
lesque troupes shows that motion pictures 
are equally attractive to the least educated 
of theatrical audiences. This telling fact 
has great significance when it comes to sum- 
ming wp the field now occupied, and to be 
occupied, in the amusement and educational 
world by'animated photography. 

In estimating the relative importance of 
such an amusement feature, adaptable as it 
is to so many phases of entertainment and 
instruction, it may be well to make a com- 
parison.. Cut out animated photography 
from the programme of the vaudeville thea- 
tre, for instance, and substitute a grapho- 
phone or phonograph. Could the result be 
open to discussion? Another comparison 
is afforded by the experience at Cabin John’s, 
a suburb of Washington, devoted to the en- 
tertainment of summer visitors. A theatre 
was built, but found unprofitable, owing to 
the great cost of securing a good vaudeville 
performance. The resulting failure was 
turned into an immediate success by the in- 
stallation by us of animated photography 


it 


and there are many such summer resorts 
now using animated pictures, thus enlarging 
the field aiready described, to which should 
also be added the very essential and enor- 
mously profitable use of the device in repro- 
ducing animated pictures of prize fights and 
other subjects of national interest. 


Our Cabinet Projector 


So far we have discussed the single use 
of animated pictures on large screens betore 
audiences. Now comes our self contained 
cabinet projecting machine, showing a pict- 
ure, without any magnifying lens between 
the eye and the picture, nearly as large as 
the head of a flour barrel ; to be exact, about 
14 by 18 inches. The object of this ma- 
chine, developed by Mr. Armat, is to cause 
to be reproduced automatically upon the in- 
sertion of a coin any picture film with which 
it may be mounted. his fine device is for 
indoor individual use, or can be used col- 
lectively. Sub-companies are being formed 
for its introduction throughout the United 
States, the Philippines, aad Cuba, and from 
these sub-companies the parent company 
will derive a large income, first, from the 
sale of territory, and second, from royalty. 
In the opinion of competent experts the in- 


-come to be derived from this one source will 


make the company a good dividend earner. 


Consolidation Effected. 


In an effort to lay broad and deep the 
foundations of a successful business career, 
the Armat Motion-Picture Company pur- 
chased the patents, business, stock and 
plant of the American KiuetoscopeCompany, 
which had been in business for four years, 
and hada highly successful business ca- 
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reer, At a recent invoice that company 
showed stock alone on hand of over $25,000, 
including about 5,000 machines in various 
stages of completion and a stock of 75,000 
belts. Its foreign business, as has already 
been noted, is handled by a separate corpora- 
tion, with offices and warerooms in London, 
‘The patents of the American Kinetoscope 
Company are very valuable, including sev- 
eral forms of most successful kinetoscopes, 
The rating of the company in the commer- 
cial reports was very high, as will be seen by 
referring to Dun or Bradstreet’s, prior to 
July, 1900. 

Under the patents now owned by the 
Armat Motion-Picture Company, it is pro- 
posed also to manufacture small family 
projecting machines for animated pictures, 
which, it is believed, will have a very large 
sale as being distinctly superior to the old 
mayic lanterns. A family projecting ma- 
chine is entirely novel as well as an entirely 
practical idea, not only for the use of our 
filins, but also for the use of films of do- 
niestic scenes taken by amateurs with our 
small motion-picture Camera. 


Some Comparisons 


Mr, Armatisa Washington man, When 
one remembers that in Washington the 
graphophone hadits origin, the Mergenthaler 
typesetting machine and the gramophone, 
a triumvirate of great money winners, the 
stock of each being far above par, it may 
be realized that we have here facilities, 
offered by the Patent Office, and incentives 
for the production of great inventions not 
enjoyed by any other city in the country. 
‘he directors of this company are firmly 
of the belief that none of the enterprises 
mentioned above ever had fairer prospects 
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of success than those now enjoyed by the 
Armat Motion-Picture Company. Taking 
the graphophone as an illustration, it is not 
only capitalized at $2,000,000, bat it has as 
opposition the Hdison phonograph and the 
Berliner gramophone. The Mergenthaler 
Linotype Company has increased its stock 
until it is now $10,000,000, each of the origt- 
nal stockholders receiving gratis an amount 
of stock equivalent to his holding, and yet the 
stock holds up to nearly double par, selling 
at about 185. ‘Che Armat Motiou-Picture 
Company has au absolute monopoly in as 
large, if not a larger, field with about one- 
fourth the capitalization of the graphophone, 
phonograph, and the gramophone bust- 
nesses. 

In completing a review of the business 
prospects of the Armat Motion-Picture Com- 
pany, we call particular attention tothe fact 
that the business of the company, organized 
as it is, with ample resources and practical 
men in charge of the different departineuts, 
would have every chance of winning a very 
substantial success without a patent to de- 
pend upon. Never was there a more jivit: 
ing field for the exercise of business talents 
and energy. ‘Che Armat Motion-Picture 
Company has raised the standard of excel- 
lence to a point that gives us all the 
business we can handle at highly remun- 
erative rates in the ordinary course of com- 
petition, We maintain a film-buyer abroad, 
sent there for that purpose, and also have 
our own photographers already in the for- 
eign field. 

Infringers 


It is proposed to dispose of enough stock 
to produce a working capital, and greatly en- 
large our present plant. A thoroughly 
equipped plant is to be established. Capt- 
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tal is also required for the immediate prose- 
cutiom of the infringers, who grew 50 
bold pending the litigation of these 
suits in the Patent Office. It is proposed 
to not only strike swiftly and hard, but in 
every city in this country where an infringer 
dares to exhibit a motion-picture projecting 
machine. The mere filing of a few of these 
suits has been sufficient already to carry 
consternation to many of these infringers. 


E«stimated Earning Power of 
One Branch of Ghis 
Monopoly 


Taking, as an illustration, our con- 
tracts with summer resorts, and mul- 
tiplying this resuit by the number of sum- 
mer resorts having theatres, and one phase 
of our business can be brought out in bold 
relief: 

Average seating capacity at one such 
summer resort, 1,000. Average attendance, 
about 25 per cent. 

200 people, ro cents each, $20 (5 perform- 
ances daily); $100 per day or $3,000 per 
month, 

Income for four months, June, 

July, August, and September....... $12,000 
Expense of operator, ma- 

chine, subjects, etc......- $1,000 
To owner of theatre (one- 

fourth gross receipts)... 3,000 

mee tee pene t 4,000 
Profit on one such resort with our 
high-class entertainment.......... $8,000 


This amount may be multiplied by the 
number of summer and suburban resorts in 
this country, of which there are several 
hundred, 
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The principal sources of income can be 
tabulated as follows ; 


1. Lyceum work. 


2, Exhibitions by licensee on payment of 
royalty. 
3. Theatrical exhibitions, including prize 


firhts. 


4% 

4. Summer resorts. 

5. Sub-companies to handle cabinet ma- 
chines. 

6. American Kinetoscope Company busi- 
ness, including the Parlor Kinetoscope. 

7. Sale of supplies. 


All exclusive of the European business 
covered by our foreign patents. 

It is believed that each of the six sources 
of income first named above will be suffi- 
cient to pay a fair dividend on the entire 
capital stock of the company, while two or 
three of them will individually much more 
than meet this requirement. 

The above estimate is based upon con- 
tracts actually made and business already 


in sight. 
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